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Uing tayotts and swelling’ Josses, *Bocause

", G0—"To celebrite

v'e:?n?y%rcymimcamick's invention of ||

* - the Teaper and.founding’ of  Intamational )
*Harvester Co,, the company com

. lavish original musical; PCyrus” But the

sgia. .

FSIavtD |
ite LosSes
" "By Meo Boz it

Reporter of THE WALL STIELT JOTRNAL
e the 150th’anni-

ored &

chorus lMne won't warble and tap about the |

5 little In Harvester's present 1o cele-
glgni.s"!'(i:y;u" will confine itself to nostal:

ast three years, Harvester's ci
gagm; I::hair:m.u ‘and chief-executive,
Archie McCardedl, has got high marks for
‘euttdng costs and ending waste, stll, the
company has started to sink deep into the
"hole. For the fiacal year ended Oet. 31, it
jost an estimated 3400 million, more than it
gafnadiin the best year-of'its long history.
At the end of the fiscal third quarter, short-
and long-term dedt had swollen 1o 2.7 bil-
lion, dwarfing Harvestes's §1.7 billion [0 eq- |,

- ar's length
su-ll)?;m myga:m yeat's sharp recession snn:
ously hurt Harvester In ts major mnrk::its.
tucks, farm equipment and construc m:
equipment. Some securities analysts d'etec. .‘
a dangerous erosion of the company smti;
nances, and they profess amazement tha
the commpany treats its troubles as te;r;&o-
rary. “There's an lmpressive facade g
constructed  nbout how . the company is
doing,” says analyst. Ell .'Mﬂgaﬂga Agl
‘Paine Webbel; Mit“?ﬁed!l ﬁsﬂ;ﬂrghl.ns ;

ents of ac ol gTams,
3?5‘-'}:?%1 the strt?ie.'_ all while the b':'uaﬁce
shest and cash flow are deteriorating. T gz
aren't generating the cas.h, ﬂov:" they ne ‘
for all the businessey they're in." ;

.Calls Firm *“Much Stronger” :
= Mr. McCardell says-he-doesn't want lo
talk about “shoft-tertn pmblemr.“.wtth our
“palnnte sheel.” He concedes that “it'll prote
abty take us three years (o recover Lhe"cgs:
ot the srike in incmns_g“,e;;iglengilfi. ) ui

:
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he nsists that "this i & muc stronger com-

< Ly sbem ftte ear haop hiztorically.” Dl

compary's ymbling credlt, rating, ot .

y United Auto Workers' |

"% | budgets~ and. capital: expe :
- | seems ditfieult or Impossible given Harvest-
. |-er's-current tinancial condlton and outlook,-

C | T

Mdlieedy dive o,
the company (reats
rary, “Thers's an impressive facade being
.comstructed ; about how the company, is L o . e
doing,” says- analyst: EY' Lustgarten’ of L

o

Pane Webber Mitchell Hutchins,

nauncements of acquisitions programs, talk | : .

at 'We wan the strike, ail while the bajance| e ;
- § sheet'and cash floware detérlorating. Theys [ *7 ="V 0 T Lo
aren't generatng.the cash' flow they need

for alf the businesses they're in,'"
Calls Firm "Much Stronger”

Mr, McCardell says he doesn't want to
talk about “‘shortterm problems with our
halanca sheet.”” He concedes that *it'l] prob-
ably take us theee years to recover the cost
of the strike in Increased afficlencies,”” but
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he insists that “'this {3'a much stronger eam-
pany than it's ever been historjcally,”- Di-
rectors appear to agree. They recently for-
gave Mr, McCardeil a §1.3 million loan from
the company as a rewand for bringing Har-
vester up o compedtors' averages In such
measures 48 recurn on equity, That was in
1979, when Harveater earnings doubled to a
record $370 million, or $12.01 a share.

Yet Mr, MceCardel! has promised 19 make
 Harvester.not just average but lops in all
thres"ofu[ta major businesses. To do it, he
must folfll commitments for big research
nditures, hut that

Harvestar had to get permission from its.

. | banic creditors. just to-pay- its- third quarter
dividend. {Bank restrictions on dividends by '
* | debt-heavy corporations. are common.) To

rase §150 million In new capital, Harvester
its comman shareholdars 1o a po-
tendai dilution of 13% in equity through the
issuance of new convertibie preflerred

. Puzzled’.on Cash Flow
ﬂ eé’rzople \}rha follow
‘over . just where the. cash will, come
from. Mr; MeCardell himseif says thnt sajes
of "qur [ndustries cormblned shouid b down
15% o 20%" in fiscal 1980, fust ended, from
1979's* sales, Earnings estimatea for Aseal
1981 run a3 low as $150 mullion, compared
With 1979's 8370 million. For at least tha fieet
half; construction and truck husinesses are
expecled to stay flat. Though salez of farm

the company a}e puz: -

equipment have-pieked vp sharply this fall,

"rater could diseaurage farmers': spending
JJromherecnout,, .. Sy

Mr. McCardell responds [n general fash-
flnn{ tq questions about. the source. of necded

{ tal internally,” he says. "We'll spend. mora
On. capital ‘expénditures then last yaar'—
milllon~"and T still think we- can-fes

"dt-our program to.ceducn-working gapitad, .
We can, be flexible at the.rate we fherease :
our-research'and cipital expenditutes,™>r . |

creased market shaces [ |3-major lines,
and, he says, this flscal yaar will, bring
mare new-product  introductions than- evap
before; If the halanes shest {x 2 hit pallid,
he says, “It didn‘t change the company's ba-
sle.strengths.” Penple at Harvester and out- |

shares, Harvester had tg sell the shares be-

cause |ts debtequity rato was tao high

wirrant moere long-term borrowing, -

Mz, McCardell has sald: that Harvestar.
should spend 500 milllen for capital proj-

- |ects alonw this vear, And more milllons will

be needed lor research (the company Is

building an $50 miillon lab, to-be completed

(1362}, general expenses and debt servica,

side hope that his prognesis [s mare than
Just song and dance,
1 '

funds. “*We'll.generarte enough working capl- -

duca qur.debt,. We'll. have an income-tax e
fitnd of about $130 million, and we'll aceeler-

% Mr. McCandell” boasts of; Harvestew's in. | -

because of-high' crup'prices, stéep Interest |
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* CHICAGO-Troubled- International .Har-

Vevu-r Co, said it made money in the quar- Inaernauona:l Hﬁrve-sfer;é Qéimiings

ar b

<cm.11n$lcﬁlDl Crew tET

-million “for the company's connnumgmn}or

er ended Oct. 31, but added that It expents
1o réturn 1o fosses In the first quarter. end-
ing Jan. 21,

The fourth quatter net annme of 520..
mﬂuon. or &4 cehts o share, wasn't enough
to keep Harvester from posting 2 $357.3 mil-
licn Jos3 lor the full year, the largest in its
150-yenr history. This was :Lbuu: what -
lysts hod expected. - - .
| About 40%, or 8.3 miition of Ha.rvemr -3

fourtt quarter profit, came. trom :forelgn’
cirrency translation gaing, The.maker. of
trucks, (orm equipment - aad- construction
machinery also said that its ratio of dehbt.to
shareholders' -equity had: .ncnrhr'fdoubled
during the year, indiéa sh ccim
in finanelnd headth.: s X Hgi
;. Archis R, McCarxiel, churman nad ch:er
Exeontive oflicer, said tha company expeets
a.fiseal- first quarter oz beesuso “the res
cent sharp rize in Interest rates is once
again purting.pressure on customer demand

fell 86% in the fourth quarter, ended
Oct, 31, 1o £20.2 miilion, or & cents a

10 all' markets.'!. He sald, however, that Har-'
‘veator emu a-gradual decline in intersst.
rates beginning in ‘Febriary or March;. and
mlm"nnuclpm a prnm for- !he full yenr.. o

f‘ - m:mrth qunner et was*down ‘0% !’rcrn'
ymn;'n net ‘of . S47.5 hilllon:*or* $4:79 ‘a
share, Sales dropped . about 79 - ln 2x bﬂ-
llontrom £2.49 billion. =, Gy e '

‘....
. 'The BIY mmiun fulkyear inza; mﬂenu.-d
the effects of a six-mounth, strike that ended
Inst April and record” interest - rates that
sharply reduced demands. for . Harvester's'
trucks and mochines. -The full-year, Sgure
thelides a loas of £336.6 miltion from contin..

-uing ons, which exactly cqualed Hare
mm?-‘gc?cgrearu:r net lncor{r:q Fiscal 1080

an inelyded. a 27,7 milllon Josa from dis-
‘eontinted operations mmmlng trom loizes
ofl recajvables of me cnmpany '8 fnrmer Wls ,

%% The 1980 Tosz trom continuing operations’ :
al2o inclyded. ag - aflertax. chargo of §68.48 |

‘moternization - and. expnmtnn mmm
Harvester said.’;, ., 075 p -

e

[ S

share: The company expem a. Ioss ln

the current qunrter )

IDry an Pam (4 PERIR

'Snlcz dmpped.‘.‘s% X mm 0, 55.31 bﬂuon

fmm $3.39 btilion:*1n' the two three-month’
ods following -the- strike,- International

r hos-reporied earnings,- has res.

guined market shafe.momentum, has. ex-
ceaded it cost improvement targets and has’

maintained fow dealer inveptories.' Mr, Me- |,
Cardell sald, He added that the company re- |.

duced short-term debe in the fourth quarter
by $62 mililon nnd mr.n] debt ‘ny 3Bk mu-
lion. ...+ -

it that mg'ress. Hnn'esters debt
sonnngp durtng all of fscal 1980, Shortterm
debt steod at &9669. million, at year-end, up.

milllon, . n Rl e e B h o
*« At the end of Mscal 1980, Harvester's ra-
tio of debt to holders’ equity stood at 1,15 to
1, mmpmd with 083 m 1 nt me endaf!ls-
c.'ﬂ 1979,

Mr. Mcr.‘ardell's statements,. hawever.

were optimistic. “Currently, - Hatvester
operations are mors cost efficlent than they
have been in decades," he said, "'As a result
of these strengths, Harvester operatons are
well pasitioned .to continue to ride out. the
economic downturn and take Iull advnnmge
of 4 recovery in the compony's markels.”.

s e

fmm HLLE mullnn a.year. ! enrlier. umg
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."quanerry divtdend 10 30. c'enta a slnrev.r e
- from .62.5 cents. Itthad kepteits divi-" *
dend intact despite a $400. million loss

for the year ended Oct, 3L
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: In,_te_mqtignaiﬁ;vegter Slashes Payouz
I n _Mb'v_e Analysts Say Was Long Overdue.

'By Mre'Cox

.'IWJ Mnl’lﬂ' of THE WAI-.I.. ATARcT JOCANAL,

- CHICAGO - International "Huarvester « Co.
irnsned its quarterly dividend mare than
0%, 10’30 cents a common shate [fom 62,5
ﬁ::‘m and Wall Strect heaved a sigh ul re-

ef, © ) mrannt - -.‘ﬂ- PRI TR,

The djwidl.-nd is pu.ynble .In.n. 15 w smck
of record Dec

The big. makcr ot trueks n.nd fnrm ‘and
construction equipment had steadiastly kept
its dividend intact despite a losa of nearly
-| $100 million in the year ended Oct. 31, ufter
.| enduring a five-and-a-hatf month steike and
the recession, Stock.analysts-had beeh ex-
.| pecting a dividend cut for-several quarters,
.and viewed yesterday's action as a sign that
Harvester finally hns begup to recoghize the
sevari!‘y‘nt s financial problems,
dIP's ‘certainly no surprise,” sald Larry
;| Hollis, an annlyst with Robert W, Baird in
“| Milwaukee, *'It should probably have been
| cut nine months ago. The savings of about
J #40 milion (if Harveste! maintains the 30-
cent rate all year) is only a drop ln‘the
<| bucket, though, compared to the ‘cnptuu
: may'u need in the mm few: "years, ;

“Uneertan Economic Outlook iR
- Harvester jssucd: a-statement saying ‘the
direezora’s decision. to-cut -the. dlvidend. was’
based on “the-increaningly - uncertain- eco
nomie, outlock caused by continued high [n-
flatiod and the recent sharp rise In intarest
rates, the impact of these conditions on IH's
near term sales and eamnings prospects, fis
capital needs, and its flnnncmg require-
ments.””
The company already has said It expects
‘tIa repert a loss far the first quarter, ending
an. 3l.

much blemker picture of Harvester's nan-
cjal condition than the company doés, Seye
eral analysts estimate. ‘Uiat Harvester's ap-
erating Tash neads will soon exceed its funds

by 85 much 35 $500 millicn, But-Jaumes Cote
tlng. chief tinancial officer, relorted yesf.er-
day: “The analysts are ail vet” - .
. “There's a.whole cash-flow mechnnlam
here-to wark with and our situation is com-
pletely managenble," Mr. Cotting, insisted.

“|"Our net cash flow will be in baianes for the

year, We always have a cash deficit in the
first quarter, because of the seasonality of
our agriculture equipment and the necesaity
of building inventory before lhe (sprlng)
selling season,”. , v,

= Mr, Cotting says Hnrvemr ﬁnn.nm that.
deflelt each year through shortterm bor
rowings, and added, “We can this year too,
and we will,” :

Delit and Equity nmkers .

Analysts remadn skeptical about Harvest-
er's aceess to both debt and equity markets
for a variety of reasons. At the end of fiscal
1980, the company's tatio of deit o equity

stood af 1,15 to 1, compared with 0.63t01 at. '
-| the end af fiscal 1979, In addition, Harvester |’
has had ratings cut on several of its debt of-),
ferings, In the equity markets, Harvester al-).
ready had abandoned plans for a 5100. mil*}
bat :1lon offering of cumulativa preferred shares
v | and dlluted Its eamings per shate somewhat, (.
with. o 5150 - mllllon oﬂcﬂng\ of conven.lblu.:

prefcrma shares. -+ ARy

* Alio, the baok vnlue at Hme:u.-r H swck '
dmpped to £53.50 Qct.: 11, down (rom $69.85
a yenr eartler, Its stock has been trading at
atout R¢ a share this week down from a
52-week high of mere than $40. That means
that in order to raise a large amount of
cash, a stock offering would have to be big
enough to cause "significant” dliution
earnings, Mr, Hoills said.

Harvester has sald its earnings prospects

. Analysts have* lntely been ' paintbg a'_ for the year will be helped by 4 record num-

ber.of new product introductions, But.Mr.
Hellls spid: **New products are fine, but- if

of a ot of good.™. 7 . LRI

‘the"market isa't there, lt. doesn t du a heck’
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s S0 000 ‘ears and trucks oubids
i N Narin Amunﬁsﬁms et

X montns, o 3
f Ticluded | in thay total ars 4 . thould muntain Ford!
H
i
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boomisg 'Argeaiioe
B 1o set war Truck  for® both. volume wnd’ market’
:.'T:-' of m.m'lﬂnlt::: up'i pors + share th hoih cwrs and trucks. June,
rd,

Fard of Argentina sold 34,100
o etk Foar) ':c:.md cats, up :l.plrunl. and touk

record 233,200 trucks, up 9 per. POMUOR IR LN regRA'Y fPuck
cent {rom ha previous recopd, MAZKeL
it it year,

*Thia rmtd-mli.udu truck

Truck sales of 31,000, up 45 paps
<ant fram lsat yess, represanied
w0 unprecedsated 5.0 parcent
of tha truck markat. Combiloed

truck sales of “Wlih

2. Eurnpean
103,000 wiita, up |3 percact from
st yaer's towl of 91200 and &

HULK IRAL) U the perERnt oy 0" Manivel. far N

o1 tolal salos, up .1 pRPCRrilage, o1 op 48 000, ware up § pere

“palnta trom PIAL cynt ovar nales af 43,000 ln the

{3t % months ot 1979,
4. [n snother buoysnt mariet,

*Yord's Jowrth-ylasm. poaitions in: e 0 00 B TR0 Sn RS

TR I e pastes ratih
JCar salas of |2800 represantad
ART percent of "Thwan's car

’ manulkcturers Hes tusls pe
. 'H;ll:;" To sat & sales Micord in <ent of the markst. —
" + thas snvironment (1 & mKer I'{fr;lgzrn‘;:':'al‘gol“r';;monud
“E::r":'l‘l'n:t!ar Lhw 1ix-month 327 parcent of the markel, the
pericd totalsd 843,730, down 1: Bt mé!-:;-;r e rr:’ﬂzltmg:_‘:::‘r
HAF'S PECOr achievel "
?::’.‘f"én'.f&'?n.'? Iu,r and trusk Cortna, Escort ana Fleats ptac:
salws far the period wp? :znm ::v"un:;;w:-l!ﬁg:- c:a"ln_; re:‘::ns
by 4 percent (rom the 1.3 g2l X ¢
L asles of 31,200, up {2 percen
in the first nx monthe cf 1979 e 1nr‘flnu1. e

o MeDougall said that during 4.2 parcant of the Britian truck

]
| H » LAy pOINK
montha of (P8O} matket, up 3.3 parcon!
I " lzl!r:c‘n:l:uun Amarican car  lrom Jaat year. [
'
e ——

FARMINGTON HILLS, Mich
—Whits Mator Carp. repotted g
Hootd-quartar nel losa af $37.-
417,000, ncluding 17,953,000 1n
chatdes rmulung from resimuc-
Suring its Lruck operstions, eom-
pated wilh nat wneome af 38,-
232000, including an opersting
low carryiorward 1ax beqafit of
rgt;g.m. In the same quarier uf

Factan eontnbuling 1o thu
load included reduce sales ana
FFOfL marding, an ypetvase from
last year in (nivrest and Anssce
Gharges foaulting from nigh ins
terest raen and K gher than
normal lisld aventors, pris
manily in tesh equipment.

~During tha tirst half of 1940,
While maved Aggresaivaly 1o ry.
duce flaed costs even when
[hets actians resuited in a ane-
lume chards wEAnat aperations
of $L93L000." tud Cruse W,
Aos, churman snd chael ex-
veulive aificer, "Actions taken
ta date will lower fixmd oo,
4nd consequently the corporsie
break-wvea Javel. by ARRrOREs
. malely £33 million om an -
9 Aushaed bang, Further cost ra-
4 duction Jctions are haing im-

plemunted of are under Hudy,
“The neavy-duty Truck mar.
kat 10 suvarly depreased at prers
' ‘ N3, hawever Whilo 15 peesarme
ing anova average for ihe ins
duatyy,” Mot said, "We have
Axparienced low ofdar cancelli.
Hon Eles atd we have hed 3
podIlive nep order ntaxe even
. N monuu when industrywids
cancelistions have wxcewdad
, Atw ardars,

CAUbouh at & low level,
While's ek bacilogs, ardar
incadle and ralad) uul’ t”l.'. e
creadnd ah & purcwar ol duatey
dunitig tha firg heif and tnvans

ha " he added,

tortem have

“Thoran] sales arw currently mv.
#ral parcentage pointa betger
than rsguuutions, e statistiy
by which market share (8 Mk
ured, atd we anucipate thal
iheee vadicles are reguitarsd,
Whits's market sharm wall ine
Crase."

* Mos reporied shat While's
fizgatiations with 1 bank |u
I8 Of 2 few cradil agresmans |
a7e RroCreding oft schadule apd
IRUALSCIONY pragress 13 baing
made,

Sulus for thu sucond quarier
weny $330.741.000, down 27 per.
vent from 1304282000 th the
sugund quarter of 3079,

White 1epurted thue for e
et ik muntha of 1040, it Rad
4 put loas W 348.810.000, Wit

woar, Jord'y
combilned

AR and, Tfck sales rose 4 pers Ford Lico
iip of tan Europesn (et D * ., :, % dod tha Ford Lass (A tha Asis.
¥ ) ' whd fruck® Pacilic region—we are confident.
that tha Forrt Unsup will be evan
marn ampebitive,” McDaugsll' -
wid

“Thes can, lonui;‘l;idlmhn.‘u;
caAry,, SuaUng producis, »

ey tmr Fore t0 msatain it postioes as' ¢

the” ialed lender’ outnds. Horth -

America among U, S»W:
mupufaticiom,” .

oD of !
car abdl truck marketr .

- 4 I the
o vl from. 0.7 pueeant o Ty,
ware up slightly, Irpm the pre= « market. Farrd 1. new recond) ‘Sr::ﬂv”?mw‘“ L
1900, e
& In Australis, car and 1ruck
wales of 33100 were down 11
20.8 pazeant af the car markeh. cercont from 29,000 Uy Janusry-
June, 1970.

the latroduction latar

an extradtdinary credit of $4.
595,000, Comparabiv Agures for
the frst half of 1079 waere net
Income of $12915000, altar an
cpurRLing low carrytorward tax
Gerinfit at §1,400,000. Fisat-hall
dulea votalied 1324,200,000 (n
1980 and $824,131.000 in 119,
Truck backlogs 4t Jupa 30,
1980, totalled $112.000,000,

w “ , '
Sreconlsinurtee sules duwn 21 pel, (e ’/<

White loss $37 million for}al;’arter

amid, compared with $236.800, 600
last yenr,

Heults for the recand guarter
a¢ 1980 included currency exe
<hanks gains of 12.100.000 cams
Aaded with 3400000 1n the like
peniod of 1979, For the dtat hald
£ALhy totailed 3800000, compared
wWilh gy of 5100000 for the
fcst hatf of 1979,




Tatal under 2N0.000mmefi vy jims

rensk registr

1 k.2 ’ , .

are lowest:in.9 years -
AURUIL eegisTalonE of naw qQuarier af {979, and the r°
trucks of all types in the U, S. SrOWth i sales of Lhe Jagann -«
wars the lawest for that maonth Bullt compacs pickups, which a,a

In mine years, and markad tne Qroup 1 vehiclen.

Brat time sinee 1971 that the The Imiported pickupn aie
industry tolal ha dropped by  counied for 20.4 parcent of t
low 216,000 tailies for the month, sigbi:month Group | tedal wity
an AUEUR, docording 10 R, Lo 303527 waliles, AL the same t
- . . Ik J Ca.. naw-irutk reglaira. . in LB, bafere the draauc fuel
RN +® Hona totalad [98H5 units,-down:  increases, they toak 17,3 parrens

i 0.8 percent fram It yesr's 288, of the tntal of 7T38.60] Group
430 and slithtly moru than 30 VYWINITREIAny with 120,158 (a}lies
t pereent below the alliume Auge I thu January- August period
43 hIgN of 29040 st 1 1078, leguirationg husvy ruck:
wara down e lesst from & yesr
- = e on {l(u ll.. ., f G se Page's g
fa Augar,’ 1996, niwsdruck
tallics hit nnly 187340 units, but
the cnant climbed o 213,432 in
thn samu monin in 1972, Sincu

g R
b SRS

inmg time. N ton) ha topped
200,000 in tive yesn and 300,000
i twe year,

Far the first euht menths of
EMG. ndustry eoguirations fal}
208 percont telow a yasr ago,
with declines tn all thieo mars

A I r—— L

P

l;;; l..;u‘mm“' The 5} was [..
170 LAl compared with 2.
S0 In 0, -

Thrmugh Auguas, Group | rege
auinumberst thosse 0

oap 3 for the dmt 1me ance
ernibar, 1075, The vight~
monsh count was 1488 unis,
compared with T48A11 of the
ftienvier Group 2 veuelas,

Cumimun) from Fage b
aue and the mediums suffered
tile BIgBvat siback,

Thure ween 122238 hvavy .
rouck 1Gvaupe 1 and 81 reciatree.
Lad ENFOUEn August @ duvling
i only 4.1 pereent belew fast
Susss fweard [44.138 unie. Moed.

+ juma (Chroupe 4 through 81 wore
cuwn 58.d percent. from 01044
& Fear ago lo 41219,

Tha lghi-truck count tar the
Arat #1ight monihu lotaied 1,34
W3 unitk. 2 dagr * of

seccant balow sl y
+i0d,

Agun, Qcoup 1 waa the only
;one al the wight 10 show Jne
! remses in PegUIrRUOns aves las
| yaar, aed Jt'a dus 1o tha reclassie
i "eation of many rucks whose

iYW raiings have moved them

mm ha 10p end of Geoup d ke

~jvoup 1,
t_The mshtsmonth (utal was 3.
. 470 units, an snerease Of 70 pev-

et over [ast ywar's LT
Group o talllm. on the uther
hand, ware down 378 perceni
fromn 98,004 unity ia 1979 (o 4,
219, !

HID 14 riﬂlmliunuﬁ
for eight months
Augst trail 79

Lght - month regusalions ot
new Beavy (rucka in she U, 8.
dropped £2 percent below [ast
year's rocord [eval, while the
August tolel way down L0.3 pers
eant tmm’ m:. wmmmauo way
tha high fo¢ tha mon

R, L Polik d Co. reporisd thal
10444 cew Grauns T and 3
trucka wets reguietsd ia the
Jatusry-August parid, compare
wd with 44,353 0 the e per.
iod In 1078,

Auguit callisn todajad lA.285
wsits, 48 opposed ta 18,031 in the |
sums menth & yast age,

¥ar the aLgnt months, Qroup 7

Cotutomm ot Figm J8. Cai. |

l —————

-

"HD registeations

3l hurting badly becouse of
the reeminion. Group # trucky
tracled The 197 ceslitravons by
J0.2 peecent, dropping from 3
tecord 1154k unia & year ago
n 70.348.

+ Tata) Feguatrations for Groups
8 through § wrucks for the Aest
wgnt months ware or 23 perewnt
{rom a year ago. 17147 vertus
240,030, Cochbiswd Groups 6 snd
7 inlllen wers down 28 purcont,
gnm 127,043 unite in (978 10 B3

4.

Among the lighd trucks, Group
1 sutfersd the |east deviine bee
cause of (he CANN 1A COMpact.
Pickup regutrations, The wighie
month wial of 711330 unlll was
down 9.8 percent from the years
ago A33.818,

Group 1 compaci-pickup tale
liva ware up 104 percent aver
(he yoar-a4o vighl-monis count.

efrutions for month drop 316 pet, beluw 1979 level
August truck tallies hit 9-year low

nung from LT85T 1o 200237

Reisiratione of Geoup 3 vee
hiclen declinud 38.9 porcent aver
e JanuaacysAuluat span. {rom
L3148 i 1070 1o TOAR1), 1t
whi Lie Arst RIm# wace (975 Lhat
e Group 2 igad-manth total
had dropped beinw thue muillon
merk,

Geowp 3. the top end af the
[lghistruck swgthant, snd Group
4 the bottom of the dikdium
<ategary, wore Lha higgest losars
in the cightemonta period, due
munl: the alump in AV s

Registrationa of Group 1 va.
Hictws dropped 33.1 percent, from
HO0M unus 1o 4,890, wiila the
Group 4 count was down 3.3
pervent, froe L343 Lo only 1M

units.

Group talllex through August
talsled 1331 umits @ dechite of
4.7 percont from tha yrarago

o
—
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Franchisad duealery and fee.
slory ouleis eatailed an el

aeed 21 naw ltrucka of
1L types s the U, 5. in 1 dest
0 months of 1930, & decline of
4§ parcom frum tha 3,008,730
ultli‘-?Lal the comparabla peniod

Qeibber salen ware. down 0.4

from the' ssma month &
aar aug, from 20AM0C unie lo
n «stitated 109,832, Tatals for
he montn and the January-Oc.

manihe of 1No YURn ©
enjepday 1990 wi)] come in at
about X3 miilien unis, 3 de-
eling of 32,7 purcent beiow |81
yaura 3333795 unis,

Salm of the compact pickupa
ap p froup werm up faf Ocloder
and he L0«month_perind, But
the nanwaptives—Toyats, Dac-
wn ad Matds—wary down for
the Manih 4 & gioup and up

w, Toyois, Dausun, Matds and
alkawigsn rmtaded J3,048 uite
Aun ol 9.5 pureent ovey hut
eaty 3433

For the |0 mooths, the e
1 b1l unna wih 14D pere

cons fugher than the 101304 de-

livered

Dealers for tha non-capliva

~
&
e

month-truck sales drop 28.8 pet.

In ihe same pariod i 223,113, an alldime high {or the

Tabie o Page 28

makas remiled {4.347 unty dure

oty down 16 pefoent
from’ tha restaga (T.087, But
the J0gnonth count waa up 118

lng tha

Dctobie
] un
14500
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1M
7085
72,608
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2354
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1520 e
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Big Thres Qctolier, ysar-tG-date truck iaims

¢ Comutmbl wy. Fg 1L Col ¥

Compacia ot

patiacy o

and tactofy outlata sald (Sldb0 .
ututh . Getobr, & declins of . .
' 334 petoant’ from st yeers

o rise bn_masl cusrs !

Crmima o Paay (e

vaplivr compact pickups

MUROTIVE.
87-130 uneta. it 3

10038,

sold Irncka 1 vlachy’

wad down

three [ETE
Tin

MmN,

rnb

tataled A0LTS1 umitd, Qi
pureunt trnm Jasi yeor's
Madiuma wern o 4d
frvm 44,148t 23
heavws dsopped
clene ot M1 pu
year-ads 3048

o During the muslli. the Blg
Three truck manufacturcn sid
iy deslefa and factary il
lusa rurailed 133.297 unia, 9 des
eline ot 39 pertent fron Lt
334,810 1ald in Fha same mentn
in 1979,

The llsmonth tma) of 1503
401 uhikts was 3448 poreent (ows
ot than the yearwarlior 3.50).

240 venicles.

In Qciabar, Ford dualers sweid
70.220 umith, ot 3TS gercent
trom lam years 113403, The
count included 7044 Courjers,
an increase af $8-9 peccent over
1he yearagoe 53

Far_the January .Ocubur pers
isd, Ford salea tolslud d70.991
units, Zawp 118 perceal [roth

t c's 1023380 Cnurcier
weval, wotn 2. pepoent
2 fom 68,10 in 1978t

L4,

Chuvralut dealues rviaiieg 840
931 new Inicks during they
meneh, 3 decreass uf 103 pers
evgrlivy 44,
1 wile up sl
1y, from 7308 uniid b 7345,

291210 The owunt iacludis the

14 {0-month total was 348
pefecnt bujow het far the same

in Cetabur, according to the
MVMA cepart. domestic sled
efe dawn it 8l Lhree market ¢

Laanttruck delivencs tataled
8.8 peroont
rom e yosf-osrlice 240830,
ediyma wore down 3B percent,
rom 1810 & yuir 3io In 75833,
<t Hhe heavies shawed 2 de-
peteont, 16490

. L ther mumiber of 1.
[T
anpnifentey o ail

ary af [ntht brucks
4

10-month truck sales drop 28.8 pé

Through Qeiober, Chevralet
sales totaind €45.958 unis. od
34 oareent from the 983.007
retatled 1n the liks paried n
1879, LUV delivaries for tha 10
montiy wepy down 3. patrcent.
om last yawr's record 85217 o
AR s,

Dodge and Chryrlsr . Plyme
ayth ¢sjdiled 18,091 Ught trucks
during the month. down 3.4
partent from the yMRF-ago H.c
73 The total included 3900
Ram 501, up alitiost 33 parcant
from las years 3,113, and 1128
Plymouih Arrhwd, Ah Incfédss
af J4.5 parvent over the i
agg 940,

Foar tae Arst 10 monshs, sales
were down 184 percent, from
4885 v 1970 1o 231424, Ram

ed 18,048, up
07 teem lang year'y $13.550,
w manth, GMC aug-
132300 venicivs, 2
i S pereunt belaw the
yuvapeeariwr 21,384, The k0.
manth count war [38,028, urf
WU purcent tram Jast Yaeaf's
231,009,

Amencaa Molars roeponed
st 3847 Jeep fourswneelodrive
vrnicles were aold in Octobar,
4 docline of 343 parrant {rom
laxt yomr's 14.008. Through O
taber, the 1ota] was of 41.4 par~
cunt, from |17.244 & year ago o
46,128,

Volkawagen donlers cewaile
727 compaet piekupa durin
the monit bringing the 10|
monih iotsl to 2ld0% Th
hicle waa not avaudable in voi
ume unt luag January,

reparfed (ncPeased in IDsinenth
delivenes.

Dappust dualery sold 7300
wrats dumng the month, up 1.3

percent higher, 38019 varsus
9.208,

In Ociober, Taynta ssles slips
ped 34 percent. fram G643 o
year ago 1o 4,220, Throukn Oc-

BTV ..
I
B .

v, e oy

I

tobar, the qount wia {11,y

wertapy of L0.1 pery

last year's 104,683 umiyy,
Marda's Cetobar rilm g

ped aimort 3 parcent “uloe.

:fln level from 830 yny

The 10.month count ’

8 parcant hgihar, hov.owe, -
324 verza 0,974, '

Satcedss - Banz 01 Nqp
Amaties teporiad i Yy
1ales durihg (8e mony o

cline of TH percent [ a3 N
peiy

¥uat's 341, The January.
couns wat up 13.1 pertere, fro
293 & yoar ago to LH0

A e
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EPA proposes regulationg.

for heavy-duty diesel trucks

WASHINGTON.—Haavydury
{oaa| trucks would be raquied
0 meet 2 particylils emuaon
{tandard of .23 Bhp/he ny

tﬂa 1980 moded year under hew

Eidlations proposed by EPA
pected t0 codt he dutry
tam, S24R muilion 1z 3413 mullion
pver & Ave-yaar pariod, the pros
poted  StAndsrdy would reduce
PAriculale emitaiona fom
heavy.duty divss] engines hy 44
'A 303,

perreny, EF, .

Makers of heavy-duty sngines
ite expaciod to ulire 1rap ox.
HIZdrs ang Jnlernal shaine moai.
; fdcaviona ro Meer the Jlancards,
H
i
.

muen Lke lighteduty dinsal mak-
urs Jfe daingd to ot PATHCUY
“‘.' standards for theie venicjos.
Whiiv Jucn technslory does

+ PEUL EOABY, JE Rag ay vot (0 aeme
anatrate the duradiluy required

. ﬂmﬁ'"‘ the Tandard far the

His UM Oof five yaa,
30.000 myles, five yoar o

Makary of hesvyeduty diasels
afa dxpecird to challange the
HHngsncy af tha wangasts, n
aaticular

The fwwr S1aN0RrON aoe 4 xpect.
v o ddd 3327 1o 1836 ta rhe
PHEe ul 3 neavysduly qim
thouin EPLA expects the n

nesd 0 he replaceq lwsy fre-
quently,

EPA wal} hold 2 warkshop ta
g (he pew Broposal within
33 dayn at 3 place ang iLma to be
anniaunced,

)
-7

Crnup 7 surge d‘}

soltens decline in

a1l markets weake

half regutFsians of sew 590,101, Tha Group 3 tonal o
\rieia of Sy aea in e 4. B, gad 864 perceny, e
ed shargly lrom a year ywarago lo only 1,710 un
2K, With sigRificant dOwnEUMnY - ¥ERf. .
i twa ol v \Lree mArKel sed: From 4 PeecEnisie oA
ments and loiwes il 3dven ol the  poipL, Growp 4 was the Pl g
st wedht clasnifications. loser m the fgst sx muin
In the Arst #tX MODthE, 36 Regutrablons were doWh va
soraing to B Lo Palk & €3 popeeny from 4330 In 1979 'ay

Saiuuce, there wrere LI Ve i this pess
The drustie declines in Gragp

newslruck pagucrations 3 dér
Py Ty

cling of 398 perzent lom e
yrarauo LITLION and 3.2
cent bolow Ly silsWma lisst
nalf hign af 1,868,850 unjta 5ok
n L9718,
! The tosal for June Wis dowh
¢ parceat from Eu\ youly
130.473 uniu versur 376,884
Througn June, tegstraciont
o light 1Fucka lotaled 1171098
gnila, 205 parcent below laid
Yy 191,842, Medium trucks
Sullered the biggest Jotue=30.0
214 1atHes varius TA.4H8, & de-
cling uf 394 perens. Memviny
{ wepe nil €.3 perrent, from A %‘q
ord {04479 & year ng0 fo Lok
Al wnree Ughootruck growe
wepr dowh [ram & year [y L
tive drit hatd, Group 1, with
hig ssst from Lhe grawth i
damand far the compect pIchul
" trucikd was down oniy .1 pe
cant. from 630248 & yeur 3&

HD registrations

AE 3 result of A spectacuia
TIFEE 1N rREGALEUONS af frv
Qraup ? trucks n the U, 5,
Arst-hall otal for the hesvie
dropped oniy 4.3 peteens belov
the record luvel of & yenr ago

R L. Poik & Ca. repurted 9.
9§ Groups T and 8 registranian
in the Juquary-Juse parinc
compared with 10LETE uaus 1
the 1sme perind in 18R,

The Grmup 7 allles wars uj
735 percent i the fimt 0
rhontha of 1980, from 21048 &
your ngo to 40,450, The Group |
coufil o Lhe gihat hand, (ed
8§ percent balow Ll yesr!
Callilgael wm, FL4 48 Coa, |

U. 5, TRUCK REGISTRA
SIL MONTHE, 1900 Y5 1WTHA
Sasmd on A L Poik & Ca. sLALHER vamet
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ta 414,184,

G 2 erguirstioni wa
t below last yoaed
g erom 430,030 t

qount

Truck registrdtions off
26 pet. in first half

Copume tram i 18

3 and 4 rrdtstrntions reflect 10
a large wianl the shunip tn
aslem and shipinanis af recrva-
Upnal vehicled, Group 4 tallies
Arw Matily Molorsnomy chaal
und Dodge steguntsd for 144 of
the 130 unis rwpgtered 10 Lhe
Ayt hall A Yosr ago, it had all
bus thres of the 4.300 unita reg-
wvared,

Group § was doen tha leasg
ameay tha Madiyiia n lhe
January-Jun= This

roup 7 surge
soitens decline in

HID reginirations
oo Trailh P18 18

level, from 2 recoed 33811 to
30,819 umts,

furciamificstion of many hucks
that pravtously ned been rege
terwd &g Group 4 vehiclet-—dus
#hnctpally 0 oparuo’ 1wiel
@ the heaviel muds-range dimels
;—--u r-ul;mhh for the Group

urge aad 4 sbArp deching in
Group ¢ tallien,

June repitratiote of haw
beswy Lrucka tn the U, 3, taled
14,750 unls, downt f44 peroanil
from

nand hesvystruck leadar, sultered
the snarpest decline becduse of
2 s1x-month inko which Barted
taat Navember,

No. | Ford's penatration was
737 perecainde pond highat
than & yeer dgo, GMCS waa up
103 paits ang Cheviniel posted
A 3.04 polot aun, Laterialichsl's
stare ajumiped 1474 ponila bee
losr the 10TF Nure, and the jos
in regysirations dropped LH trom
fpst (@ tard in Uim Arweenall

sandings,
m——

yoar's total was 1,190, a drop
of 122 percuni below las
youry 1386,

Group o, until vhree yesr Afe
the ihiid-largess classificalian,
wal gown 34 pepcent frot a
yaur g beeauss of Lhe strady
grawin of mid-runge dissels snd
tha feclasificalion of many a¢
thesa vanicios as Group T
fruexa,

In the fam mix months at
1980, aceording tq R, L. Polk,
oply 20054 Groun & rucka wery
rogsiered v tns U, S, come
pered wih 68,702 in che like
period a year sgo.

« Graup 7 was tha lone weatht

\s-month dount was .45
s, yp 755 priment over [ast
% 238,

Haguirmusss of new Group 4
wary down 3.4 paroen)
1ag1 year's recotd hagh,
4513 venius 83,83 uniik

Far the frst ux moatha, For
w No. 1 ih heweiruck regu-

oat periairacion Gecuuse of the
dowiiurh in llght-truck sale,
which account for 90 pervent af
indudtry Lruck sales,

the Biggesy
41 parcentage
poiniy from 3 ywar o, ang
Dodge was & clase second with
a dawmnium of LIE pownta, The
mucellaneout £Foup, on the

gth af the P pick

Mmarker, scored the biggest ade
vance—an Increase of 449 panl
aser st yeal.
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Subes devline
in Canada for
cars and trueks

Sales of Nocih Amencans
buglt passenger ¢art i Canada
droppet 12,10 picent during

10ciabar, 1o 11,152 (rom 8L170.
Yearn-date car sales tolaled
ji1d. 751, down 1312 prreant drom
730.219 & yunr esrber,

Facn of the fouf MaRr auie

aiers reporiad dales declihud
n the 10th manth of 1660, Genr
sral Malors waa down 1.p0 pet.

trnt, to 47,843 from a record 4t
4% & year ago, Ford sales plung-
wd 3189 pwrcant, ta 15.870 from
20,3148,

Chrysler reporind sales af 10.

143 naw cars. down LED] per-
tent (rom AT, Amencan Mo.
farn salem of 2334 wers down
{1.08 parcent from 2330

Cenars) Mosors anmed 3980
perreal of Canads's Octobar do-
meatic¢sr market, up from
AT.00 percent. Ford comessd
»224 percent dawn trom 3501
percyat, Chrysiars share of
14.68 percent wax up alightly
Iram 1447 parcent and AMC
dipped (2 1,30 parcent fram 3.30
parant.

Canada's truck mles, includ-
Ing capuive (mports, tataled 27,
102 in Getobar, down 1L44 per-
cent from J44] for the month
in 1979,

ABE Jeep sales dropped 37.42
yroent. 1o 377 from #22. Chrya-
er noid 3,012 trucks, down 1970
parrent from 2,741, Ford repor.

ULI W (TR, s sewe

od lruck sslow of 2.896, down
17.14 percent from 1k and
QM sales dropped :5.37 percent,
ta 13818 from 0:385,

;e /e

b

Cummins

midsrangs

being dropped by GiM

—

PONTIAC—GMC Truek &
Coach Divisian na o
dCCept ordarn for 1

r will
Cum-

M VT8 wud-range dieset

sngine after

Jan. 13 Ual

then GMC wd, the snone
WLl be availanie i its CTSO-

42 and CYDO6

i+ models,

A spakesman said the Cume
MLy engE U baitg dropped
dwcsus of *(nereaand cont and

projected {ow el

& volume,”

GMC will conunue to otfer
the Datron Diesn) 82 litep
4nd Cawrpillar 1208 mud.

TARLE dlevals,

“+

Fo

N
‘ mArkNEe.” he anid,

Butfiruchy set Sanpath reeved

d overseas sales

show decline of 8 pet.

ORN. — Ford Motor
1,438,

cKs

North America dunng 1he sk
wha_monthe of 1980, The toiad
wig Wirery 7,35 pargent {rom the
ek of 1065100 last year

uitluded 10 the (580 tosai
wars & st 324000 frucks,
up 4 percent irom the gravioud
reonrd ant laag year,

=M records-erting truck salen
pertormancs in o an unnealing
sluoal eCUnSmMY 14 4N auidland.
(ng_acromplaament” ad Juni
McDoudall, vxeculve vict-press
idens, Ford [niernational Auin.
HOTive Oparasions,

Ford car 3ales for the nines
monly psnod tonlad 1334000

urats, down 11 parcyt from
Tast yaar's record total,

Drfite +ugglsh économien
that have brought on a 1publer-
ng markstplace n many party
of the werld, Ford contnun to
hold Its own and piotises 10 be
W¥Nn mofs compelitive with
new world-clads vihicles [aal
already ara MuKIAE ther MAK.'"
McDougsll wud.

»We introduced our new Eu.
spean Ford Eacort on Sept. 28
ang posted 100000 cuslomer ni-
ders oy e wnd of October,

“In addition. Fora has hegun
& weeiws of gublic ntroduciions
ul Ils fow front s wheel s drve
Fard Lasr in thu AsiasPacifie
region and A 1ha Cariboan

“Wa are tunfident that thess
NWW cars are rIRNG fer tho LM
and. toguIRer With our vXmbing
products, will _wsure thai we
wil} maintnn Farg's traditionsl
saltn [oadenmp aulada Narih
Amepca amsang U 3. -based
aulo manufacterers,” MeDaugalk

aail
McPougsll smid thet during
the fiFIL Aine monibe of 1980
L, Eurcpaan truck 14lav al
141,300 umIts wera up 3 purcent
tram last year's iotal of |37.300.

down L2 percent from
(st yoay's 986,500 wralu caplurs
1L+ pureent of (he MBFRSE.
3 Car b e Lnited
Bingdom o JH.004% replvsetitoin
SOB perevnt of She markst, tne
Benh Junwary - Suptember pene-
trabn ever_Jemieved by Ford
ot Benain, Curtina, Escort 4pd
Fleata placed oneedwasthrey 2
the countiy's top-salling cars.

Truck isien of 69.MH—=lignts
Ly aoove [ME yosr's (oinl-wgave
Ford 12.8 parcunt of the Brinan
truck markaor, up J.3 parceniane
paiats {rom lask yeaf, and the
highest tirmtnine=monihs’ Ihafe
sincw |00,

3, Comoined January-Seplems
bet aalen of HETU0 cacy and
trucks four Latin American
cauniries = Argenuns. B
Mexico apd
pescent anesd of 1 me p
riod Jask ¥ Salay of 118400
rUCks=d (4-percont iNETeni—
lud tha way,

4. In the booming Argeasing
market, Ford de tlnt-nynpe.
Mmonth recards for bola valuma
And MAFKEL ANRTw 1A BOAN the
Car and (FUCK Markein.

Fard nf Argentina sold $4.800
vaed, u@ 17 gereenl and K
ARPHGRRI Y WD g 1 9f thy
r markel. Traek salew ob 3.
. up 4+ pecrat om las
yuar, took nearly A% percent of
the truck mapset. Combined
CAF and lzuck sales for the pes
riod fiae J3 percent.

5. [n Maxico, car and lr;;.,
sales of 44.800 werk nearly,
percent mare AR the 1ame g’
rind |83t year.

A, in- Beazil, combiny© 1
of 116,800 Ford cars 4na Lrug
tall juss Selow the 1979 ugu
tor Janusry-Septomiber,

1. [a ather margeta. 1ales
42,100 cara and trucks fn
of Scutts Alrica ware up -3 py
cens {rom_ last year's comein
lota] of 33.508, and con.mn
tales af 31, cars and uc
by Ford of Taiwan wats
parcens from laat yearr 3
Fard car salel of 18400 @
sented neacly 13 pere o
Tarwan's car market,

4. In Sermany, Ford co 2
truck sales of 201200 were 41
24 percent from 263.700 . ¢
ama perind uf 1670,

1. Ta Auatraiie, car ana
1 o ALEI0 wers Juy
perecnl fEom 500 1n Jun
Svptemoer, 1879,

Landen. Penske




